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St A |, 39 aral & FEm sfewia w3 gu, 5 vE st & 979 R @ g 91 w2 & A
o T 2, feterfaa s et g, st -

1. Sfereq AT, YRS T9T AR 8T - (1) == [zt v dfera am fGee (e swam afasre s
Tetard ATHer) HEw, 2022 2

(2) & FRTw TSTI H I T T ARG B TG gl
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(i) fea=or SAAYTT ST ITTas FAAT AT @ AR AAHATRS & qeT [F2d 7 7
T

(i) Fraeor ST e fe 2T St % Ter B s #0041
(iii)) ITOOT STATAETE ST fArqwor STsiaemy AT 9T TSt 3 317 SUFIRT 6 TeT qregor
AT FIY;

(iv) F=ra & g efe arewor Faret & fore Scmes Fue, fBRE S e, arw
AT, AT SAHATHET, 3T AT TUTAT 6 (e ITATHT TL ATEAHTLT et o
qTH & UH 3T F0

(1) “Fres AT fE i srenR 7 F T w2 §% & uw aiy e srarfa s aw i
HTd ARTa, ST o st o 7 1 o & 9y greh €, e ag st [fga g, % arg-ary a=
stera v fAfer swemfea =wor 2% &t H9iT a0 F 9= H, A AT STGEAT AT TH TiaeATiud
el g, o ST aene 9 Tt #, stfeg=er g, Attt G arn, afwa g;

Uiq AT AT S srater & AT e fohT aut & = g, GFea A s & srem
T T T, F-ITT AT H AT ATAT STaTer oh oI ST & T ST,

(=) “srfashe e Aol TS | FrS v IR AT AT ITCIOT YOITEAT T ST SUFTHT ST
g e a7 faret S Soet 3t farea S SIS TaeTy 91 TR S ATl F T o F 2

(%) = e ard & Frmferfm s 2.-

() 3 FT1 GUaOE Tl 0 I A Bafq &, QA f T TR F 7= UE A AT
Torfearfa, Scare® Fuet, R =R agsAaT a1 arwer sgsEaTt g A
e T ST 3 et 3 TE /e, ST ot A § A, e

(i) STaT ST T FT LA A5l hu S iy Furfa ®, sprar wtasia 9 & T O
% forT 3 i O i A8l o ST it I % T o6 Sy (aad | g
(F) ‘S qIa@” ¥ g A AT & R 7 ERa Icared Fa+t 41 fea ST Aty
FIRT AT IO FAAATHETRT T STSTEd Il 8471 & o0, B@em #7 F7, @R g #,
IO AT FIL, TATRAT, F ATA 3T T F2 § var T 7 21 ar vet Icama Feaet
o AT TS THETT T IO ST T &6 & Seqd wed il arrg o Jareie faqr §
o eyl W 3 fat &1 e T Srar gl

g afe ot diwrs & A & o 3w arde T §F % i w R # aed g
o T ST H1F TGaE AT it & G AHT ST

() “Facie sprare st & oY Seamae shoet = R s safaemdh & =@ e feE
& for, AT 9wor YTt & fRET ITART g TR ST H & g & TETd s
THAT o AT | faea o wor foawor 1 g7 [ 60 ST araT AT ST 2|

() “THET " F T IcaTae Huet, | AT SsteTy a1 T I Sty & J
T AT 2, g FE@ 77 X § IAEHMCE 960 AT A7 T a7 Fare qa9rem
ATHFTOT ZIRT Tt T2, ot BT T 37 qE & TATa |l SR qgl o697 7347 § &Y
o w5 % 9l O sraetia 39 9 % T e A8t 6 T et i e atate

2|
() “EraTT TR T F TR F AT GG T AT TET AHSE T qAINT q1d T A9
&

Ui AT IS TRTAT I A & AT AR ST R ST 7T ST
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g T T T IcImEd Ot F AT |, AR HIS a0 F Aol © al, A Jragid
FUATHT FH AT IT FH AHTAT F o7 BT THAT 2

() “FafafiT sF ¥ 98 AHA FT al 018 A9a g e BEa s 3w Rt F
s ARt fr T &)
@) “Rffams e ¥ Tafafa v soames F9t o1 fFeE S aaatadT ar T
AT AT Fetd qreaor Ao, sfeia & o =afaswa e areft g #ir e gl #
fatea #3 & forw, e T o= # &e &7 #a R9q g, 39 &= 91 I90 &eg JT7 57
AT TTOT e, Tl AT Fear gl
(2) I 9TeaT ST q&T &, ST THH TIE ©, A TCATHT qgl @ foheq AT § G0 §, qar
ot givr S 39 srfarfaara # 2l

3. me spram sttt .- (1) faes sprame srfars e sxfass % gger /1 it ety % forw oy e
AT SATETATT T AT T I T ATLNE 6 THT TRIAT [T T 3T T
(2) IcaLIa® "TET § ATTHA & (o0 s qErar Aferame #7 37 § @A & vy 718 & o7 0.5
gfaerd &t gfe SRt 93q fAea qaarT AT Bt §F @077 g a2 § i gfaad | i @t
B

g 98 & oE W GeE AT AT T A AT ST, #7W, Afw & e, H

fafafefte e g stfdram it a2 & stfas 72 gri

4, TaEs sprar SAfgrwT F Ifd aRrES -t STaTad FUT AT SATIRT AATHET F 3T FLar
T2 e e frawor sarfarem g a1 arewr soreft Rt ST g areer sy
&1 gl Frae qed gge e A atera F 9fy s aoram, g9 e ey faet &
AT FTd gU, HIHH T 6 T, GHTITSIT T ST

5. ¥R & TREATI:- (1) = F=wi i srfergmar f aiira aF e swrae g afgq o
FHRET < H T et fmar o siw et g saataamt grT $aE & o0 3 arat
w1 fefertera sraw ATiE FBreal it stteshas dea1 § q7: dATeTRd AT STus:-

THMET T &EH (FUT T T) T qTIA et i Afwaq gem (J19)
500 T 12
501 - 1,000 20
1,001 - 2,000 28
2,001 - 4,000 34
4,001 - 10,000 40
>10,000 48

(2) AT AT TATRAT, ITATEH HUAT, TV AAATHT, FE=a AT siqafaemy, &
FHRTAT 3 AT Tt T JeAT oA, THTAT 3 FT PO 64T ST g, F forterd § S9ia war
T T HUWOT = FIHT % T=ATIT | 19 o o Hiae 97 S|

T3 A% Ao At FaTeata, Seaes wOdl, TRue SqAtagrr, GrE =
AT T FF7 5 F 37 9997 1 F @R 37 & T [gir & 79 &7 F Jiae auiug #7
H farer T2aT 8 a7 =9 9% T IUSY AR A6l gl
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g g A o faawer stqetaemy et |79 §, 9 A9 6 aera /Tt hed 8 Stree
AT AT FT FHAT

i g A ot T arew ArfEe e o s i agelt 3 a2 A i sfeegEEr
T IqTee e % TETd A A ATl W AT Iy AT g i JoaATa i a9t e arteE
Tohed AT % T T qiAT A A 9T g

TG AfR T A= 10 w1, 2022 FT TAT T & AT Frae qiee fohed 67 37 aig
05 AE, 2022 & A I ST TeTETd il aTa HITH ohed TATd % AT &l 05 A r7q 05
S, 2022 T ¥ THT THT A0 < AT

g Fg AT I asft Farteaty, datea Scarees Fuaal, aruer st G A
AIATHLTIAT T FFedl 7 TR, 396 aTAFH THET 3T F TG 9¢ A6 F:3d U, T
e 9 foaT S

(3) = 3 # fft & F g gu oft, 7t sataardy == o % aefiw g & € g &
ATETE THTAT & STIATT 2 TgAd gIaT g, 3T = Fohedl 1 J97 F [ 2l g af 39 =a9i Fi
STEFEAT 1 A | THAT < I FFea uar AT e TR T2t [T
(4) 39 =W (1) % o1 Tt T o sprae & e & Ao ®, =9 et i steegeET i
TG T FFOT FHAT < TR e s Afaam a7 grm
(5) = =W % Sqaeor | TRt KT AT 7 g v Rafa §, frawor s gy G T s
AT I HAH T TN 6 To%g AT o s
. YFTA ITaia o &7 G i g6 IIROr- (1) Farieatd, Fre Faer sqafae <y a1 arer
SOTTEAT T 317 Iqrht, foeT o, srofaggeiia sl 9| s Jfagia a= sefera Ham
(2) ST WIS T T AALEAT Tl e il oA § IcATa HA i, FFea AT srqataamy
ST IO SSATHET 3 (R % TET oaeor seataamy & = g o1 A ame 30
(3) fa=ra it el e qT it SATUIAT TfE TATH I Srasifa a= sqetera & @ gr ar
THT ST eTd |, ST R AT S

qiq IS STTEH FHAAT AT Trasiad oo o7 AT TR qErare & oA feega #ir st
FIAT § AT, T8 a0 AqATHITN & AT AT SATTATT UG FLed T (eI @I ST

g Ag A T SAfaws oo ari aF FEraT 3F &7 S Aal 2w RAf §, Icarasw
Foet 7 farga & sl e 1 ariEed e sstaar & vy gafaq fGEE % v gfaad
T | STTUNT 3T Hafad [@A=d & O Tgie Tiaerd & e EfawT & arem & 9= &g smom)

g Ag AT T Ffe ST AqAtadry A Stasa a5 S gl wdar 91 F@T & F
F A H A9 3T #F sate 9% AT S T@dr g df Scated wadt 100% datad =g it
o= fafew & areaw & o=+ &t gha gt

(4) =TaFA it sty F A, FTT AT AR FL F T AR T THR AT AT TR
& AT T ITLETAT FAT LTl

(5) U e & T & AT, S Uy fRRpa * R BRm #§ A 9o o St 991, arewer
THAT; A AURIE TATL Higd ICATEH 9T g7 a8 [0 TT AT &1 a2 g, Hafertad
w9 ¥ FaTIeg e Srear-

OREREREINEIEECIS

(i) srfaeT T =T TREHTI;

(iii) srfarerer =T fArawor SIATaETY 3T IcTa® HOAT & S+ 75:25 F SAATT | FearT AT ST
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(6) faffamaes == s % oo feqa o BAffafeg v % arer arfas e 97 qrEn
F

7. SAQHT FA qTAT AT F g 9gw w1 RAREEE:- Seares FOAr A1 e sty aT
TR AATHTT FRT & T&qq FA F @5 A1 % Tnq |, @aor sqaraemT ar qrew
STOTTAT o (e SUFTHT T < T AT qal e 0l ferfd ®, I1 F9w 5 % o1efi Haa eeat
AT | ATTHA T BAfT #, SAHT F2d arer 21 ol faga srqd Hemgar Gt f
ST~
(1) fae@ afam & fEeE & BEy o #7 9t a9+ o, seastes g9 #1 a@qur &
[ERISILIE

T TE  SATHITS TR Tgo I AT Tl AR g
g 78 o T R afaygfa # foro ffers aRfeufast &, wrg e Joor = == fem &

eI STEURTIoTh Tgd o (A HIAe ol TEATHT qEeAT, 37 VAT T & FH0n &1 ot § RaFre w2
BET ]

(2) FfX AR Tgd & [AHITAT % Tk A TATT A AT T[T KT @ AT AT T A1
Tl AT STTaT @ qT, SAeTaTiers 5o & 90 (o a8 & AT, a0 3T HeATaie qgo &l a9
gfaera T fEfaataa T sroem)

(3) FrereRTieT UgH ST HeATATd Gol Tgd &0 UHr dfq ¥ &7 T 71 ame o smor &
ST AT H FHHT 0l HIAT ATAHRH o T4 AT 6 (o7 ITLCL a9 ITA90d 98 A7)

(4) FHFET 3T F AW T H FI49 F tefia qg=a w1 @fFgwa g9 g1 s s =
sfterrfarefier fofq, 21 5 & e O wofoa & faa s

(5) TTE AT YU g =7 AT % ATET TgA & [AHITAT A AR FH 6l foreqa Trar St
T

(6) STETOT TAT H UHT FHHT & ATHA H, ITATGH €99 | (07 G B o [olT & HaT TA 6 914-
AT AT T THTN o6 AT T STLRTAA T AT et T T

TTSRIOT: 38 HAH & YT o (70 “Seaahiiord ol Tga ATHATE o ST U a9 T srafer
T % [T ATC-TSH T TR TUTAT T Tgo | g, WA oAl Tga o ATHAT TH a9 T q14
Y F T Aae-Tr= T arwr YUt 9F 98 & g ST AraaTiord et Ugd F STy o1 a9
STerh Tk ol STater & [olT Sae-Trsdi T Iy Tt a6 T o 2

8 STEH HOT T SMYFT aThIea:- (1) TfT Scares Fuet FFFeft faaeor sataamy #1 F#3% F aqar
Hated fa=zra &1 we=ara F § fawer wedt g =i et @gAfd & faar gafed Hea = Bt o
TeT AT 99 ST g AT I<h ScATaH AT I, ATATHETIN FIT HTHT A T Feg F THDT TAH1AT
T st w7, e fafama 7 sfir Rerast sitw ufthforde safae et arsfer aea o gfawrfar
AT FSTAT T AT e GIET 36 SATAHT FT AT o i TG & A1 719 A &S F forw 39
FaTash Tt | Rt 7% sreqentors gfeer & Ryt o af=a w2 g smom)

(2) UHY T Fi St TEL ATTRA (70 g A % 70 F@7 <7 SATUsft i Tois FHRT A Tawmd
¥ forT ue av grfhl SeaTes FUT 9 UHT T ScaTesd uet gy R o sy F oo e
FATHETY & erfagfd i i 3 srfaerme % wia Bt qatug  foer grfh

g Ag MW, = [l & 9w 6 3w Faw 7 % o1efie fBRe anfd & FfRawe & A #, f|e
TeAT T HAtad o= & o 9% R 981 grm

9. fft fmor srgafaemd g AT 7 f w2 Regm:- (1) FE G saatHarT 3T Soes
FAT, S AT e TR fA A R AT e, A AT R F o P At A e, sa R
forT T-sree wihe § weara AT Siferat va & e mwe £ ety ¥ F0-9-1 37 6 T2 o
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FEHT & AT w0, Sred @Awe @ 9% Sceared FOAr g a8t it 78 G w v Gem
faffwer & s 7 gt 21

(2) U Fa=ra & oo & e v Metertea w9 § gamEsg R -

(i) IoTEe FOAT H A T IS AT T A,

(OREREREINEIEE CIR

(iii) srfae= Ty 1 afRmgT;

(iv) STTerere =T foraeeT STSTaemT 3fiT IeaTae At & a9 50:50 F AT § FeaTT AT ST
(3) = ATH Ft oA UHT AR F fEEE AfRw 7 G 9o 3T 91 a9, I 39T S
AT AU TA Ad SCATEH HIAAT ZIT A (U ST T AT o 3q¥ 6 & | I JT0AT|

(4) AT T T T2 = 6 forg e o9t % Qe i &t faaeor segsiaa #v 2

(5) Tt Taraeor sr=taeT et e ¥ fO=a &35 | = &t #7R7 78l F2ar g ar SAqsraems
FRT AEe 3 A= |99 % TTHT 3cATah A1 &l [&G2d & %7 & (o0 F7 § [AFAeE & 07, 37
gfy F § #1F = ffafde 78 & a1 feE (v @ frE @@= & fBEE % SaEd &1  @9499)
A9, 2021 3 SIqE ATAYIT T A a7 SR

10. e AT ATEHR & AT AT i< FHIIIS &1 - Faeor sqataemd g e 3cmes
FHOAT AT IO FAT AT AT ST FAAT F 3 GRE & w7 % g 3w aft foe, fae weqa
FIA T AT ST T F qag H q9T Siha g o A sataam g frEr A sprare
Te FaE I e % forw o {6y goe aaq e o & o siw e o= o9 & swmafsa e
STTUNTT TPk g tea T ST oo & S 9@ & Tl Qe @&t &1 sprae 7 &2 &3 @1 gy,
CEREREINECER U NE IR EIRIE G EHRER IS

g faed AT e e & forg wrE garaee e 4 § Faretatee o & G smom

11. 9T 90 Fekl A GG @AT- 3 [t F oFefi At 1 G oft FaE F e o
THEHATSIT T ARG Aigd Theal THOMHT AT IATAET F HTEd TR FIE T e AT 50T AT
YT e IT T[T AT TO0T e hT FEAT TG SO

[T, &. 23/22/2019-3TTUSHAT qTE-4]
HALITH YHTE, §4<6 a4

MINISTRY OF POWER
NOTIFICATION
New Delhi, the 3rd June, 2022

G.S.R. 416(E).—In exercise of powers conferred by sub-section (1) of section 176 of the
Electricity Act, 2003 (36 of 2003), and in supersession of the Electricity (Late Payment Surcharge)
Rules, 2021, except as respects things done or omitted to be done before such supersession, the
Central Government hereby makes the following rules, namely:-

1. Short title, Commencement and Applicability. - (1) These rules may be called the
Electricity (Late Payment Surcharge and Related Matters) Rules, 2022.

(2) They shall come into force on the date of their publication in the Official Gazette.

(3) These rules shall be applicable to outstanding dues of generating companies inter-state
transmission licensees and electricity trading licensees.

2. Definitions. - (1) In these rules, unless the context otherwise requires ,-
(a) "Act' means the Electricity Act, 2003 (36 of 2003);
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(b) “agreement” means and includes the following, namely:-

(i) Power Purchase Agreement between the distribution licensee and the generating
company or electricity trading licensee; or

(i1) Power Supply Agreement between the distribution licensee and the electricity trading
licensee; or

(iii) Transmission Service Agreement between the transmission licensee and distribution
licensee or other user of transmission system;

(iv) such other agreements by whatever name called and binding on the generating company
.electricity trading licensee, transmission licensee, distribution licensee, and other user of
transmission system, for supply of power and transmission services.

(c) ""base rate of Late Payment Surcharge' means the marginal cost of funds based on
lending rate for one year of the State Bank of India, as applicable on the 1% April of the
financial year in which the period lies, plus five per. cent and in the absence of marginal cost
of funds based lending rate, any other arrangement that substitutes it, which the Central
Government may, by notification, in the Official Gazette, specify:

Provided that if the period of default lies in two or more financial years, the base rate of
Late Payment Surcharge shall be calculated separately for the periods falling in different
years ;

(d) "defaulting entity” means a distribution licensee or other user of transmission system
having outstanding dues of a generating company or electricity trading licensee or
transmission licensee.

(e) "default trigger date’ means,-

(i) in case of non-payment of dues, one month after the due date of payment or two and
half months after the presentation of bill by the generating company, electricity
trading licensee or the transmission licensee, as the case may be, whichever is later,
and:

(if) in case of non-maintenance of the payment security mechanism, shall be from the
next bank working day after the payment security mechanism due to be replenished
but is not done.

(f) "due date' means the date by which the bill for the charges for power supplied by the
generating company or electricity trading licensee or for the transmission service provided by a
transmission licensee are to be paid, in accordance with the agreement , as the case may be,
and if not specified in the agreement , forty-five days from the date of presentation of the bill
by such generating company, electricity trading licensee or transmission licensee:

Provided that if due date for payment of any invoice falls on a bank non-working day, the
next bank working day shall be considered as due date for payment.

(g) ""Late Payment Surcharge " means the charges payable by a distribution licensee to a
generating company or electricity trading licensee for power procured from it, or by a user
of a transmission system to a transmission licensee on account of delay in payment of
monthly charges beyond the due date.

(h) ""outstanding dues'* means the dues of a generating company, electricity trading
licensee, or a transmission licensee, not stayed by a competent court or Tribunal or
dispute resolution agency as designated in the Power Purchase Agreement, which
remains unpaid by the beneficiary beyond the due date ad includes the amount of installment
not paid after the re-determined due date under rule 5.

(i) "payment security mechanism™ means Letter of Credit or Letter of Credit backed by
Escrow Account as per the agreement:
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Provided that, advance payment shall constitute payment security if there are no
outstanding dues:

Provided further that the payment security may be for a shorter duration or lower capacity
in case of generating company, if there are no outstanding dues:

(j) "regulated entity" means the defaulting entity whose power supply is regulated in
accordance with these rules.

(k) "regulating entity'" means the generating company or the electricity trading licensee or

the transmission licensee or the Central Transmission Utility as the case may be, which
notifies the Regional Load Despatch Centre or the State Load Despatch Centre in whose
control area the source of power is located, to regulate the power supply of the defaulting
entity.

(2) Words and expressions used and not defined herein but defined in the Act shall have the
meaning respectively assigned to them in the Act.

3. Late Payment Surcharge.-(1) Late Payment Surcharge shall be payable on the payment
outstanding after the due date at the base rate of Late Payment Surcharge applicable for the
period for the first month of default.

(2) The rate of Late Payment Surcharge for the successive months of default shall increase
by 0.5 per. cent for every month of delay provided that the Late Payment Surcharge shall not
be more than three per. cent higher than the base rate at anytime:

Provided that the rate, at which Late Payment Surcharge shall be payable, shall not be
higher than the rate of Late Payment Surcharge specified in the agreement, if any.

4. Adjustment towards Late Payment Surcharge. - All payments by a distribution licensee to a
generating company or a trading licensee for power procured from it or by a user of a
transmission system to a transmission licensee shall be first adjusted towards Late Payment
Surcharge and thereafter, towards monthly charges, starting from the longest overdue bill.

5. Liquidation of arrears.- (1) The total outstanding dues including Late Payment Surcharge
upto the date of the notification of these rules shall be rescheduled and the due dates re-
determined for payment by a distribution licensee in the following maximum number of
equated monthly installments:-

Outstanding dues amount (in Maximum no. of equated monthly
Rs. Crore) installments (months)
Up to 500 12
501 - 1,000 20
1,001 - 2,000 28
2,001 - 4,000 34
4,001 - 10,000 40
>10,000 48

(2) The distribution licensee shall communicate, in writing, to the generating company, transmission
licensee, electricity trading licensee, as the case may be, the outstanding dues and number of
installments in which, the outstanding dues would be paid and this communication shall be sent within
thirty days of the promulgation of these rules:
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6.

Provided that if distribution licensees fails to communicate to generating company, transmission
licensee, electricity trading licensee, as the case may be, the rescheduling of dues in accordance
with sub-rule (1) of rule 5 within thirty days, these provisions shall not be applicable to it:

Provided further that the distribution licensee may make payment in a month more than the
equated monthly installment for the month.

Provided also that the first due date for payment of the equated monthly installment shall be the
fifth day of the immediate month that comes after forty five days from notification of these rules
and due date for all subsequent equated monthly installments shall be due on fifth day of date the
subsequent months.

Illustration: If these rules come into effect on 10™ March, 2022 then the due date of the equated
monthly installment shall start from 5" May, 2022 and subsequent equated monthly installment shall
be due on 5" of subsequent months i.e. 5" June, 2022 and so on:

Provided also that the payment of installment shall be done to all the concerned generating companies,
transmission licensees, electricity trading licensees, as the case may be, on pro-rata basis, depending
upon the proportion of their individual outstanding dues.

(3) Notwithstanding anything contained in rule 3, if the distribution licensee agrees
to payment of the arrears dues as per the installment fixed under the rule, and makes
timely payment of these installment then Late Payment Surcharge shall not be payable on
the outstanding dues from the day of the notification of these rules:

4) In case of delay in payment of an installment under sub-rule (1), Late Payment
Surcharge shall be payable on the entire outstanding dues as on the date of notification of these
rules.

(5) In case of non rescheduling of the arrears in accordance with this rule, all payments made
by the Distribution Company shall first be adjusted against the arrears.

Operationalising the payment security mechanism and its consequences- (1) A distribution

licensee or other user of transmission system, as the case may be, shall maintain unconditional,
irrevocable and adequate payment security mechanism.

2 In case of non-maintenance of payment security mechanism generating companies,
electricity trading licensees and transmission licensees shall regulate power supply to the
distribution licensee in accordance with these rules.

(3) The supply of power shall only be made if an adequate payment security mechanism is
maintained or in the absence thereof, advance payment is made:

Provided that in case the generating company supplies power without the payment
security mechanism or without advance payment, it shall lose the right to collect the late
payment surcharge from the distribution licensee:

Provided further that in case of non-payment of outstanding dues by the default
trigger date, the obligation of the generating company to supply power shall be reduced
to Seventy five per cent of the contracted power to distribution licensee and balance
Twenty five per cent of contracted power may be sold by the generating company
through the Power Exchanges.

Provided also that if the distribution licensee does not establish payment security
mechanism or continues to default in payment of outstanding dues for a period of thirty days
then the generating company shall be entitled to sell 100 per. cent of the contracted power
through Power Exchanges.

(4) During the period of default, the distribution licensee shall continue to be liable for the
payment of fixed charges or capacity charges as applicable under the agreement.

(5) The gains from the sale of such power, which shall be the difference between selling price of
such power in the power exchange and the expense borne by the generating company including
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energy charges, transmission charges; other incidental charges and shall be adjusted in the
following order:-

(1) recovery of fixed charges;
(i) liquidation of overdue amount;

(iii)  the balance shall be shared in the ratio of 75:25 between the distribution licensee and the
generating company.

(6) The regulating entity shall share the detailed calculation for above, with the regulated entity on a
monthly basis.

7. Regulation of access to defaulting entities.-In case of non-payment of dues, by the distribution
licensee or other user of transmission system, even after two and half months from presentation of bill
by the generating company or transmission licensee or trading licensee, or in case of default in the
payment of instalments fixed under rule 5, the power supply to the defaulting entity shall be regulated
as follows:-

(1) Short-term access, for sale and purchase of electricity including in the power exchange shall
be regulated entirely:

Provided that the same shall be also applicable on already approved short-term access:

Provided further that the WNational Load Despatch Centre may, under exceptional
circumstances for grid security, temporarily review the regulation of short-term access under
this rule, and record the reasons for doing so, in writing.

(2) If, even one month after the regulation of the short-term access or if the dues have remained
unpaid for three and a half months, apart from the regulation of the short-term access in its
entirety, the long and medium- term access shall be regulated by Ten per cent.

(3) Reduction or withdrawal of long-term access and medium-term open access shall be in such
manner that the quantum of reduction in drawl schedule increases progressively by Ten per cent
for each month of default.

(4) On payment of outstanding dues, the regulation of access under this rule shall end and it
shall be restored at the earliest, but not later than two days.

(5) National Load Despatch Centre shall issue detailed procedure to implement the regulation of
access according to these rules.

(6) In case of such reduction of drawl schedule, the liability for payment of capacity charges for its
original share in the generating station as also the inter-state transmission charges shall remain with
the regulated entity.

Explanation: For the purposes of this rule, the expression “short-term access” means access to
inter-state transmission system for periods up to one year, medium term open access means
access to inter-state transmission system for one to three years and long-term open access means
access to inter-state transmission system for periods of more than three years.

8. Supply obligation of the generating company. — (1) In case a generating company fails to offer the
contracted power as per the agreement to a distribution licensee and sells the contracted power without its
consent to any other party, the said generating company, on a complaint to this effect by the licensee to
the load dispatch centre concerned, shall be debarred from participating in Power Exchanges and on the
Discovery of Efficient Electricity Pricing portal and scheduling of any new short-term contracts from
that generating station for a period of three months from the date on which the default has been taken
cognizance by the concerned load dispatch centre.

(2) The period of debarment shall increase to six months for second default and shall be one year
for each successive default. Such debarment of the generating company shall be without prejudice to
the rights of the distribution licensee for seeking compensation for the default by the generating
company:
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Provided that this rule shall not be applicable on the sale of contracted power to third parties,
in case of regulation of power supply under rule 6 and rule 7 of these rules.

9. Power not requisitioned by a distribution licensee.-(1) A distribution licensee shall intimate
its schedule for requisitioning power for each day from each generating company with which it has an
agreement for purchase of power at least two hour before the end of the time for placing proposals or
bids in the day ahead market for that day, failing which the generating company may sell the un-
requisitioned power in the power exchange.

(2)  The gain from the sale of such power shall be adjusted in the following order:-
(M payment to generating company of upto three paise per unit;
(i)  recovery of fixed charges;
(iii)  liguidation of overdue amount;

(iv)  the balance shall be shared in the ratio of 50:50 between the distribution licensee
and the generating company.

(3)  The gain will be calculated as the difference between selling price of such power in the power
exchange and the expense borne by the generating company including energy charges,
transmission charges and other incidental charges.

(4) The liability of payment of fixed charges towards the un-requisitioned power shall remain
with the distribution licensee.

(5) In case a distribution licensee does not requisition power from a must-run power plant, the
compensation shall be payable by the licensee to the generating company owning the must-run
power plant at the rate specified in the agreement for purchase of power and if no rate is
specified in the agreement then in accordance with the Electricity (Promotion of Generation of
Electricity from Must-Run Power Plant) Rules,2021.

10. Order of payment and adjustment towards Late Payment Surcharge.- All the
bills payable by a distribution licensee to a generating company or a transmission company
or a trading company for power procured from it, shall be time tagged with respect to the date
and time of submission of the bill and the payment made by the distribution licensee shall be
adjusted first against the oldest bill and then to the second oldest bill and so on so as to ensure
that payment against a bill is not adjusted unless and until all bills older than it have been paid
for:

Provided that any adjustment towards late payment surcharge shall be done in the manner as
specified in rule 4.

11. Indemnifying Load Dispatch Centers: The concerned National Load Despatch Centre or
Regional Load Despatch Centre or State Load Despatch Centre shall stand indemnified against any
consequences or liability, including the cost of litigation that arise on account of action taken under
these rules.

[F. No. 23/22/2019-R&RPart-4]
GHANSHYAM PRASAD, Jt. Secy.
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